
of Decemb€r

Cont€nts

Annual report on business bctivity

Independent a uditors' rePoft

Financial statements:

Statement of comprehensile incom$

Balance sheet (Statement 0f financifl position)

Cash flow repoft

Statement of changes in eQuitY

Notes to the financial statements

t-v

it-3

4

5

6

7

8-31



IN DEPEN DENT IiUDITO RIS,S; REPORT

TO:The sole shareholder of
"Poft Varna" EAD

Varna

Report on the financial statements

We have audited the accompanying financial statementsr <:rf "Port Varnal" EAD (the Contpatty), including

statement on the financial position Js of December 31, 2010 and the relaterj statements of ctlmprehens;ive

income, statement of changes in equity and cash flow statentelnt for the yerar then ended, and i:t :;ummary of

significant accounting policies and other explanatory' notes'

Management responsibility for the financral statements

Management is responsible for the preparation and fair presentation of these finanr:ial t;tatL'ments, in

accordance with International Financial Reportin,g Standardls, 
'l-his responsibility includes: developing,

implementing and maintaining internal control syst,-m, relevant to the pr,epraration and f,air prersentation of

financial statements that are free from material missta emr:nt, 'whether due trr fraud or erro'r'

Auditor's responsi bilitY

Our responsibility is to express our auditor's opinion on tftes;et finanrjal statements, baseci on our audit' We

conducted our audit in accordance with International Standlarrls on Auditing. Those Starrclard:; rerquire that

we comply with the ethical requirements and planr and prerform the audit to obtain reasonable assurance

whetherthe financial statements are free from matr:rial miss,talement, deviation and discrr:pan,::ies.

The audit includes fulfillment of procedures to obtain aucit el'idence about the amounts ilnd clisclosures in

the financial statements. The procedures selected depend on the auditor's judgmr:nt, including the

assessment of the risks of material misstatement, deviation or discrepancies of the firrerncii:rl statements,

whether due to fraud or error. In making those risk asses:;ments;,, the ar-rditor considelrs irrtrlrnal corrtrol

oresenlation of the financial staterrnen':s in order to

cuntstances, hut not for the purpos;e of expressing an

ntrol slrstern' The audit also includes r:lvaluating the

reasclnableness of accounting estimates made by

ation oll the financial statements'



We believe that the audit evidence we have obtained is sufficient ancl approp,riate to provide a brasis for our

audit opinion.

Opinion

Based on the results of our audit in our opinion, the financial staitements; present fairlll, in all material

respects, the financial position of the Company as of December 31't,20+0,_ernd of jts financial peformance

und it, cash flows for the financial year then ended, in accordance wi(h International Financial Repofting

Standards, adopted by the European Union'

Special attention

Without any reservations we would like to draw attention trr the: mattiar reporjled under iterr 2.1. 'cf the Notes

to the financial statements referring to the basic as

believes that in middle term - within two years priva

Varna EAD, however for the following twelve months

volume and nature of its activity, Territorial shifting a

with significant uncertainty that depends on the fu
Bulga ria.

Report pursuant to other legal requirements

In compliance with the requirements of Art.38, Para.4 of the Accournta/pcy /\ct we.got..acquainted with the

enclosed business report of the company for year 2010, In our opinion tlhe historical fin;ancial in1=ormation,

presented in the annual business repoft, corresponds to the infornratiorr Presented and disrclos;ed in the

financial statements.

Auditor's CompanY Dobrevi OOD

Reg istered specia lized a uditor's enterprise

certified accountant - Margarita Dobreva - Manager

Registered auditor, responsible for the audit

March, 18th 2010

42 Naiden Gerov Str.

9000 Varna, Bulgaria
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Income from services

Costs of services realized

Gross profit

Other operating income, Net

Grants and subsidies

General and administrative expenses

Exoenses on sales

(Depreciation expenses)/ refurhd of
receivables depreciation

Profit (loss) from operating activities

Financial income

Financial costs

Profit (loss) before taxation

Costs on profit tax

Profit/(loss) for the Year

Other comprehensive incone'
Ne9 without tax

Total comprehensive incohe

PORT VA

STATEMENT OF C

for the year ended on

Notes

5

6

7

8

18

(47 2lt4\ _

s 786

(?18)

2

(3 E61)

(lzel

(363)

1 688

tr12

(11 0)

rv70

(158)

16112

9

10

11

Financial statements approved by the B0ard of Directotfs on

Violeta Zlatkova
Chief Accountant

Notes from page B to page 31 being an integral paft of the



PORT VARNA EAiD

BAWEMENT OF F:ltNANCltAL I'OSITION)

as of December 31't', 2010

Notes 31.12.2010 31.12.2009

ASSETS

Fixed Assets
Tangiblt-' fixed assets

Intangible fixed assets

Investnrent property

Investments in associates

Financial assets on disposal and for sale

Deferred tax assets, net

Total fixed assets

Current Assets

Inventories

Trade and other Receivables

Reimbursable income taxes

Cash arrd cash equivalents

Total Current Assets
TOTAL ASSETS

EQUITY AND LIABILITIES

Equity
Fixed capital

Retained earnings

Other equity components

Totalequity
LIABILTTIES
Noncurrent liabilities

Long-term bank loans

Government grants

Total noncurrent liabilities

Current liabilities
Retirement benefit Provi sions

Short-term part of long-term bank loans

Trade and other paYables

Payables on profit taxes

Reserur3s

Total curre nt liabilities

TOTAL TIABILITIES
TOTAL EQUITY AND LIABILITIES

Violeta Zlatkova
Chief Accountant

T2

13

I4
15

16

11

14 773

20

590

169

r87

16 948

25

590

408

169

40

15 679 19 196

t7

18

19

3 489 3 293

5 781 5 876
-72

9 368 3 859

18 638
34 3L7

._!,3 100
3t1 280

20 B 494

3 606

L3 222

8 494

1 861
'.12 524

25 322 2t2A79

2L
22

23

24
24

1 891

t2

1 903

2.923

IJ

2936

25

408
1 032
3 861

363

L 428

447
1.292
:i 726

Financial statements approved by the Board of Directors on lVarch 1Bm, 2Cl1l

7 092

8 995

343L7

Dana il Parpzrzov

Managing [)irector

___5 465 _

_._ 8 401 _

:tl 280

Notes from page 8 to page 27 being an integral part of thr: f inancial staternents'
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PORT VARNA EAD

CASH FLOWS
ACTIVITIES

FROM OPERATING

Cash receipts from customers

Cash paid to supPliers

Cash payments to personnel

Cash generated from operating activity

Interest received

Income tax paid

Taxes paid (excl. profit tax)

Dividends and royalties Paid

Net cash flow from operating activity

CASH FLOWS FROM
ACTIVITIES

INVESTMENT

Purchase of properties, machines and equipment

Receipts from sale of equiPment

Receipts from shares

Net cash flows from investments

CASH FLOWS FROM FINANCIAL ACTIVITIES

Long-term loans received

Long-term loans paid

Interest paid on bank loans

Net cash flows from financial activities

Net increase (decrease) in cash flows

Cash and cash equivalents as of the period
beginning

Cash and cash equivalents as of the period
end

STATEMENT ON CASH FLOWS
for the year ended on December 3li*,

2010

s6 592

(1s 4ss)

(33 016)

B 121

BB

(1.21)

(232)

(1 161)

6 695

50 0it6

(r3 120)

(3'l 66s)

4 271

19t3

(4ee)

(227)

rl1 11s)

2 628

(1 e80)

1

8,4

(1 8es)

(1 814.)

Ge,7)

(1 e8r.)

(r 248)

5 107

3 859

2009

(347)

16

s23

L92

(1. 2e3)

(8s)

(1 378)

5 509

3 859

I 368

Financial statements approved by the Board of Directors ott March 181'", 4011

Violeta Zlatkova Danail (aPazov

Chief Accountant Managiflg Director

Notes from page B to page 27 being an integral part of ther financial :;tatqnrents'
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Bflance as of JanualY 1t',
200e

P4ofit allocation:

on dividends

other

Ti'ansfer to accumulated Profit

TOtal comprehensive income
fqr the year

Bllance as of December
3[.*, 2oo9 r.

Profit allocation:

on dividends

other

PORT

STATEMENT OF

for thG year ended on

Fixpd
cppitbl Reserv6

I494 6 s09

E49+ 784s

22406

(1 114)

(2s)

, 1612
]-_--.1--

i 22879]_--r-

20tlo

L4)

1,)

199

61

70r

(1 160)

(701)

3

603

606

(rl 160)

Transfer to accumulated Profit

Tbtal comprehensive income
fOr the year

Balance as of December
31't, 2O1o 1494

Financial statements approved by the Board of Directofs on

Violeta Zlatkova
Chief Accountant

Notes from page B to page 27 being an integral part o[ the



PORT VAIRNA EAII)

Notes to the financial statements for the yean ended on December 31't, 201(l

1 Corporate information

1.1. Incorporationandsharelholders

PORTVARNA - EAD ('Port Varrra", "the Company') is a joint:;ttlck cr:,mpany wholly own':-'(j by the

tlulgarian State. It was originally registered as a limited liability company in 1991 becausr: of r:;eparation

of iis assets and liabilities from-trlervigation Maritime Bulgzrre, In 1ll1ll7, its lergal form was; charrged to a

state-owned joint stock company ("EAD').

-l-he Ministry of Transport, Information Technology and Comrnunications and exercises ther owrer's rights

of the State with respect to Pott Varna.

1-he management address of Port Varna is 1, Slaveikov Square, 9000 Varnar,' tlulgaria'

t,2. Activities
port \/arna is engaged mainly in stevedoring, cargo storage arnd related pot'l s;ervices'

poft 'Varna also provides a range of additional seruices t0 vess,elr;, irrcluding supply ol' fretsh water,

telecommunications and electric power, rental of port exluripment, etc, Poft Varna consisl[:; of two

separate ports - Port Varna-Iztok (East) and Port Varna-Zapacl (West)'

As of December 31't, 2010 and 20t)9 the Company has reslle,d:ively 1 6i16 and 1 640 employee:;, engaged

under contracts of emPloYment'

2. Accounting PolicY

2.L. Basis of financial statennent preparation

The i'inancial statements of port \/arna have been preparerl in accrtrdance with International Financial

Reporting Standards (IFRS), whiclr comprise of standards 1"or financial statements and interpretations,

issuerJ by International Financial Reporting Interpretaticn:; Committeel (IF'lLIC) and aprprovt-''cl by thel

International Accounting Standarcls Board (IASB), and Inlernationall l\c,::ounting Standrards (lAS) ancl

Stancling Interpretations Committere interpretations appro'red by the llnternartional Accounting Sltandards;

Comrnitlee (IASC), applicable as of January I,2OI0, and which are enclorserd by the Cornmisr,;ion of thel

European Union,

For 1he current financial year the company has adoptr:d all netat and/ or amended:;ta rlarrls ancl

interpretation, issued by the International Accounting Starnr:lards Cclmrnitleel (IASC) and res i:r:ti'rely b1'

the Committee for clarification on J.FRS, which are applicabrle for the (lorrlp'an'/'

The adoption of these standards and/ or interpretations, beinr; in [or,:e for annual periods begirrning on I

January 2010, has not lead to changes in the accourrting policy of the Cqm;rany.

Thesr: sta nda rds a nd interpretations include :

IAS -7g Financial instruments; As'sr=ssmentand recognition ('revision')' Corresponding to the ccndit'ions of

hedging positions: does not allow determination of inf'lation as hedged component ci financial

instrunrents with fixed interest ancl option agreements. (adopted by the EC on 16'09.2009)

Improvements in IFRS (2005).Improvement of IFRS 5 regarding salet prlan 1:hat considers los:; of control

on subsidiary (adoPted bY EC),

Improvements in IFRS (April 2009) - improvements in IAS L, 7, !7, :16, 38 and 39, as lt'ell ar,; I|FRS 2, Ii

and g, and IFRIC g ani to (adopited by the EC on 23.0.1,;1010), T'hese improvements introclur:e partial

revisions in the relevant standards, intended mainly to elirninate thre existirlg inconsistency in tfre rule:;

and the reouirements of the individual standards and to introcluce mrlre precise terminolot]y.



PORT VARNA EA])

Notes to the financial statements for the year endedl on Dercelmber 31't, :2O1Cl

IFRIC 15 Agreements for the Construction of Real Estate (efli?ctivet fc'r annual periods as a'f'01.0ii".,?009 -
adopted by the EC on 23.07.2009 for year 2010). Clarifies nr.rcogniticln oF inccme and coslts; frc'm :;ale of
real estates, including the various ciases and methods of apply'ing IAS 11 ianrJ [As 18;

IFRIC 16 Hedges of a Net Investmc:nt in a Foreign Operation (effealive for ar"nual period Lreginn|ng, on or
after 1 October 2008 - approved by the EC for periods aftt:,r' 01.At2'.20(l!L -l'his interpretation rel'ers to

hedging of a net investment in a fr:reign operation.

tFRtC 17 Distribution of Non-cash tlssefs to Owners, (effec:tive'for en,nual trteriods beginning on ctr'after 1

Juty 21009 - approved by the EC for period after 01.07.2(i'09,). Thls interpretation provides guidance

concerning the recognition of an obligation for dividend arrd its; assessrnent particul,arly irvlrern the

distribution is planned to be performed by non-cash assets

\FRIC 18 Transfer of assefs from clients (effective for annual perbds as of 01 .07,2009 - approve:'C by the

t:C for periods after 01.11.2009) This interpretation gives erxplanettions for the accounting ofiassets
received from enterprises operating on the sector of utilitiersi from the,ir clientr; or third perrsons etnsuring

access to and services connected with gas, water and power supply, etc.

As of the date of these financial statements approval new arncl revi:;ed standilrds and interpretatlons are

issued, which are still not effectiver and which are approv,3d lor early apprication by the compan'1. The

Management has assessed that the following standards could possibl'1 have future impact for changes in

the accounting policy and financial statements of the compilny for future perriods:

IFRS .7 Flnanclal instruments: Disclosures (revised) Writing, ttfi'(vallot a,s ol' I .luly 2011, stitll nctt adopted

by the EC);

IFRS .9 Financial Instruments (new - effective as of 01.01,2(ttt.3 - :;till not ,aclopted by the'FQ, Fleplaces

parts of IAS 39 by establishing principles, rules and criteria 1or clia:;,sificat.ior and valuation ol'lfinancial

assets, incl, hybrid contracts;

IAS 1,2 Income Taxes (revised - etfective for annual perio,Cs tts of 0.1.01.2'012 - still not itdopiletl by the

EC).1-reatsthe way of deferred taxes valuation in relation tcl rasset:s arnrl depending on the way,3$timated

for recovery of their book value;

IAS 24 Related Pafties Dlsc/osures (revised - effective for ttnnual p't>riods bt>g'inning on or izfter 1 January
201 1 - adopted by the EC on 19.07.2010). Changes refer 1rr imp,roverment of the determination I'or the

scope and types of related parties, as well as to provide nlore specifio rr-rle for parlial release from

complete disclosures regarding relerted parlies - being statr-' a:uthoritie,s of inte'rnational, national anrl local

level and other companies possessed by the latter.

IAS 32 (revised) Financial lnstrum<>nts Presentation, effective for iannual per,tods beginning on ctr ,after 1

I=ebruary 2010 - adopted by the l=C on 24.12.2009). Re'uit;ion of ll\ll 321 clarifies how to reltort some

rights, where the issued instrumr=nts are denominated in foreign cLlrrency, different of ther issuer

functional currency. lf these instrunrents are issued proportionally b ihe is:s;u,:rr present shareh,:ltjerrs, for

fixed r:ash amount, they should be classified as equity, evern if their price oi'erxercising is clenorninated in

currency different from the issuer I'unctional currency

The following new standards, revisr:d standards and approuerJ interpretations are published, holtr,ever the

rnanagement has assessed that those most probably will have no t:ffe,ct on the accounrting ltolicy and

financ;ial statements of the company, as far as its activity ir; not anlong the specified economi,c sectors,

nor the company has such a practic;e or performs similar tretn siactions and c;perrations:

/FRS 7 First-time Adoption of /FF?IS (revised). Additional reler;ases for enterp,rises applying lFt;llli llor the

first tirne (adopted by the EC on 25 06.2010)



PORT VARNA EAD

Notes to the financial statements for the year endecl on lDelcelmber 31't, :2010

IFRIC 14 Prepayments of a minimum funding requirement, elfective for annual periods begintti'ng on or

after 1 January 2011 - adopted by the EC on 19.07.201()). Clrarnge is related to clarifications on

determination of the existing economic benefit as decrease in future installments in both t:elses, for

presence or not of minimum funding requirements related to future service.

IFRTC 19 Extinguishing Financiat Liabitities with Equity !nstrurnents, effective for annuel periods

beginning on 1 July 2O1O- adopted by the EC on 23.07.201(D. This interprertation gives r-.xplanation for

the ac;counting reporting of operations related with complete or partiarl extitrguishing of financial llabilities

to creditors in way of issuing equity instruments of the company-debtcrr.

The financial statements have been prepared on the basis of the historical prir:e.

The company keeps its accounts in Bulgarian leva (BGN), which is its reporling currency for presenlation.

Data in the financial statements and the notes thereto are presentecl in thousand leva (BGN'0(lCl) unless

othenriise specified.

Going concern

These financial statements are prepared on the basis ol' going concelrn resulting of' man,agement

assess;ment that the company is capable to continue its acti,lity as going concern, This assesr;ment is

considered on the grounds of the whole information available for thc'lioreselert future; however, there is a

significant unceftainty, which depends on the future decisions of l-he ex:ecutive power of R,::public of
Bulgaria,

Company's management believes that in middle term - within two year:; private concessions may be

realizeld on the territory of Port Varna EAD, however for the following twelve months periotl it is

estimated that the company shall keep the volume and nature of its; ;rctivitl. The discussions that started

in Municipality Varna, Ministry of Transport and Council of Ministers licr territorial moving and concession

of port facilities and activities are in its initial/ project phaser ilnd cornpanl/'s managemenl stipulate that
this will have effect on the activity performed for a period of jtwo to five yezrrs,

2.2. Comparativeinformation

Certain reclassifications have been made to the prior year's; figures. Where necessary tl're comparative

information is reclassified and recalculated in order to conforrn to the presentation of the crurrent year,

10



PORT VARNA EIil)

l\otes to the financial statements for the year endled rcrn [tecermber 31't, ,l010

2.3, Use of accounting estimates and assumptions

The prreparation of the financial statements under the llnternationial Financial Reporting iiitiandards

requirr:s that the management makes best accounting estirrates arnd reasrlrnable assuntptio't:;, which

reflr to the reported aisets and liabilities, disclosed conrlitiorral as:;ets and liabilities, as v'rell as to

recogrrized costs and lnior. for the period. These estimates, acr.::ruals ilnd asr;umptions are basr:d on the

inforrnation, which is available as at the end of the repofl:irrg perirlcl and therefore thet futtrre actual

result:; may differ from these estimates (and in the conditions of f inarrcial r:risis the unceftairltiL's are

rnore significant).

Provis'ions for pa Yables

provisions are recognrzed whe urrent lrayal.:le (legal or constructive) qs rtls;ult from

Dast event, which future settle use flow crf r:,los'IlP0hY's resiources, including er:onomic

benefits, if this payable can be anner"

The company recognizes provision on payable under the contracl for use, maintenance and repair of

public state property (Note 25)'

t(egarding lawsuits in progress against the company, the managernernt has; decided, tol3eth<:r with its

law:yers, lhut u, of the moment the probability and risks of negativr: outconle is minimum, that s way the

Fteport of financial position does not include provision for payabler in that regard (Note 27),

Payables to the staff upon retirement

payables to the personnel upon retirements are determinecl ,cn bas;i:; of valuation, which becar.::;e of the

changes started in the activity of the ports in Bulgaria, c;annot tre estimated in log-t'erm plan' The

mana]gements considers as best approximate valuation thr: estintaterd nclminal valuer of p'ily'ments

forthcoming for the next one year period, in undiscounted antouttt,

Revaluation of propefty, machinety and equipment/ fair valttr1' ol'inv'e':rt'm'er'tt properties

Reva|uationofpropefties,machineryandequipmentismaderegtu|arly-ic|.|ceonthree-fouryearl;.

-l-he lzrst valuation made as of December 2007 determines the farir l,alues of land and builclings uncler the

compilrative value method, and for machines and equipment '- us;ing the rJepreciated recortery value

method.

As of 3t.12.2010 company's management has performed an analysis; c)f thr3 price changes of itr:; essential

assets and assessed that there are no grounds for new revaluation r:rf a:isetsr, as well as fbr intpairment.

Assesrsments employed are true and appropriate in regard to tire current (lconomic conditi<:'ns in the

country, (Note 2,5 and2.7).

Impa irment of investments

As of each balance date the management makes estimatecl ,nrhether therrer are indicators for irnpairment

of its investments, such as significant decrease of income crr rr:porting of lcrss for prolonged p'eriod of

time. For 2010 there is no need ol'investments impairment tiltlott,l 21.9 ancl 16).

Impa irment of receivables

Imoairment of bad debts is deterrnined as in regard to the rr:'ceivab'les age analysis the followirlg riates of

credit loss are apPlied:

0o/o

il

LJp to 90 days delaY



PORT VARNA ETIII'

Notes to the financial statements for the year ended ron llecermber 31't, :1010

From 91 to 180 days

More than 181 days

On management's decision

Eluildings

Installations and Facilities

l4achinery and Equipment

Improvements of Leasehold Assets

Other

20o/o

50o/o

1000/o

2,4. Income and costs recognition

Revenues are recognized to the extent of the probable futurer ec,oncrn'tic benef its for the Company and as

far as they can be reliably measured,

Revenues from the rendering of stevedoring seruices are rerogrtized upon completion of the ttnloading,

transport and loading of each lot of cargo,

Revenues from cargo storage fees are recognized for the periorJ to wl'ich threy relate,

Interest income is recognized as the interest is accrued, tak.ing inllo account the effective yierld on the

d55CL.

Costs are reported as of the moment of their incurring, f,cll,cwinr3 the principle of c,crrespondence

between receipts and costs.

2,5, Property, machines, equipment/ Tangible Fixeldl A:lsretsi

Properties/ machines and equipment/ tangible fixed assets are originalhl lraluerl at cost,

Expenditures incurred in relation to asset after it was put int() ,)p€rri:ltion, such as costs f'or rerp,;lirs and

maintenance, are recognized in the income statement for the reprofting pr:riod in which they are incurred.

In situations where it can be clearly demonstrated that the expettditurer has rt-'sulted in an increirr;e in the

future economic benefits expected to be obtained from tlre u:n of the asset beyond its orirEinally

assess;ed standard of performance, the expenditure is ca;ritilli;terC as incretase of relevarnt a:;set book

vatue,

Tangible Fixed Assets are subsequently reported at revaluillled amount:;, being its fair value as of the

date 6f the revaluation, less any subsequent accumulated de1:,reciation and eventual impairmenl:,

As of the revaluation date any incnease in the value of tangibk: f ixerl assets is; credited to the rr'lvaluation

reserv'e in equity. Any decrease, resulting from revaluation, is; first offsr:t ilgainst any increra:;e upon

earlier valuations in respect of the same asset and is thereal'Fr recol;nizecl as; an expenser. Up,:ln \ryriting

off of revaluated fixed tangible assets the relevant portion olf tl-re revaluation surplus realized irt r,espect

of orevious valuations is released 1'rom the revaluation reser\r'e dit'er3tl'y' to the accumulated profil:.

l-he basis for presentation of tangible fixed assets at revaluaterl itmounts a:; c,1'December i!1't, ,i1010 is an

independent valuation pedormed as of December 31", 2007,

Deore,ciation method

Tangible fixed assets are depreciated on a straight-line ba:;isr. Land ils not depreciated' Tlte annual

depieciation rates are determined in years for the categoriet:; rrf ass;ets; on thel grounds of their r:x;rected

useful lives, revised as at the last revaluation, as follows:

;l 5;

;l 5;

5;

ro

il

Asset:; book value is revaluated for impairment when evertt::; or changes in circumstances inclir:al-e that

this book value may not be recoverable, If any such indicaltion e>lists and where the carry nq values

12



Notes to the financial statements for the year enciledl ron llecermber 31't, :2010'

(ceed the estimatect recoverable amount the assets or cash-r3enelrating units; are written down to their

ecoverable amount. Impairment losses are accounted for argains;t the revalruation reser"re in r:ase the

latter is already accounted for, In other cases, the impairrrertt los;ses are recognized in the income

statentent directlY.

1-angitlle fixed assets are written off the balance sheet wherr llhr:,ly ilre pr:rmanently put out of o;reration

and there is not expectation for future economic benefits clr if ttrey etre sold, Profit/ loss of the'r selle are

reported by net value, in "other income of operating activitit:r:;, nt,:t;', iat the front side of th'e Staltenrent of

the comorehensive income.

)-,6. Intangible Fixed Assets

Intangible Fixed Assets are reported in the Report on finarr:ial po,siticn elt r:ost of acquisitiorr, less the

accumulated depreciation and losses of impairment'

Deorerlation method

Intangible fixed assets are depreciated on a straight-line barsis;. 
-flre annual depreciation rates per

categirries of intangible fixed assets are determined on the grounds of their e>rpected useful liv<:s irt years

as follows:

PORT VARNA ETIIII,

Software products

',r..7, InvestmentProPerty

l:nvestment properties are buildings, held by the company to earn rentals. They include residential

buildings, leased out to individual:; and office buildings, leased or.tt to othr:r companies'

l.nvesitment properties initially are valued by cost of acquis;it.ion. lsubs;ec1u,ent expenditurer relal[ing to an

investment property that has alreiady been recognized is arlded to the carryinrS amount of the inv'estment

property when it is probable that future 
"conoric 

benefits;, in excerss; ,of tfre originally assesserl :;tilndard

rtf performance of the existing investment property, will fktw to the enterprise, All other sulosequent

expenditures are recognized as cc,sts for the period in which it is incunred'

Investment properties are presented in the Report on finarrcial pcsition ett l'rair value determilrld by an

independent appraiser. The management decides on the intelrvals lFor reverluation depending on changes

in market conditions.
-fhe effe<ts of the revaluation to fair value are repofted in thr:r grioutp of other comprehensi',re int::ome.

:2.8. Investments in associates

Associates are entities in which the Company has significant influenc,e and which are neither sub'sidiaries

nor joint ventures of the Company, The investments in assc,r:iat,i:s are presented in the billancr: sheet as

r:qui(r at cost plus post-acquisition changes in the Company's sharer of net ersselts of the associatr: after the

acqulsition Oate, other comprehensive income reflects the Oompany's share tfrom the financial re:;ults of

the associate,

|2.9. Financial assets on disposal and for sale

l=inancial assets on disposal and for sale represent shares; of thr-. rllompany in other trzrde c,lrnpanies'

'ruhere the Company has no significant influence or control, Tf're:rc financia assets are reporlr:d at fair
,ralue when it is possible to be determined; otherwise they etre rt,lpofl:,:tl at cosit.

12.10. Inventories

tnventories are presented in the financial statements at ttt,:rir ilcquisiticrn cost and net r,ealizitble value,

'whicfrever is lower, Inventories delivery value is the sum of all r:ost:; related to purchase' pro(:€rsslngf as

'well ers other costs occurring in regard to their delivery to tl-re presrent location and condition
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Notes to the financial statements for the year endedl on ltecermber 31't, :1010,

The value at writing off is determined on a weighted average barsis. hlert reiali;lable value is the ::r;timated

selling price in the ordinary course of business, less usual sell ng t:xpen:;e:;'

2,.LL. Trade and other receivables

Trade Receivables from Clients are valued and recognized at ltrir,/ nontinal value, less impairmettt for bad

debts. An estimate for doubtful debts is made when collection c,f 1lte l'ull amount is no longer probable.

Bad debts are written off when identified,

R,eceiv'ables book value is corrected using a correction account wher,: all impairments arer acctlmulated.

R.eported impairments and subsequent restoration of impairntr3nt -- correction of reported costrs, f,cr the
period, are recognized in the current costs and are independr,lnl[ly reporte,:l on the front sirle rrf the

Statement of comprehensive income, net,

2.L2, Cash and cash equivalents

Clash and cash equivalents comprise of cash in hand, currerrl: acr:.:ounl.s irr banks and shott-ternt deposits

in banks with original maturity of up to six months, For the purposesi ,cf the Cash Flow Statenrernt, cash

and cash eouivalents consist of ca:;h and cash equivalents as dr:sr:ribrerrl atlo've,

21.13. Fixed/ share capital

the fixed capital is the registered capital of the Company thzrt is not subjetct o1'allocation,

A,ccorcling to the requirements of the Commerce Act and statutes;r the Cornprarly must form Resenre Fund,

which raises funds from the following sources:

. at lerast one tenth of the profit that is allocated until the 1'und reretclres one tenth or bigger part of the

capita ;

. funds received as dividends frorn participation in other compernies;

. funds received in excess of shares and bonds nominal value at llhr3ir issLling;

Fund iamounts may be used only for covering the annual lor;s rlr los;r;es front previous years, \A/hen the

Fund amounts exceed 25o/o of the capital nominal value, the r:ontritlt.ttic,ns; nna,l be terminated.

2..L4 Revaluation Reserve
'l'he revaluation reserve is a result of revaluation in the carryinr::1 ilmount of a tangible fi><ed erss;et. The

vihole revaluation surplus relating to an asset is transferrecl dirrl:clJy to the retained earnings',vhen it is

realizerd, upon the disposal of this item through sale, liquidatic,n rrr lJratuitous l:ransfer,

21.15. GovernmentGrants

Clovernment grants, including non-cash grants, valued by their l'air l',alu€1, arr: recognized in thr: bialance

sheet only if there is reasonable a:;surance that the grant will be receivr:d ancl all attaching conclitons will

bre cornolied with,

When the grant relates to an expense item, it is recognizr:C a:,,; irrc<lrnet ov(tr the period:s ne(:erssary to

nratch the grant on a proportional basis to the costs that it is; inl[endecl to cornpensate, Where the grant

relates to asset acquisition, its fair value is presented in the balanrcel slreet ancl is recognized as income as

prer the straight-line method for the expected useful life of thr: relevant asset.

2.,L6. Trade and other payables

F,ayables to suppliers and the otl-rer payables are reported by historical cosl, which is a:;sume'C as fair

v'alue and will be paid for received goods and services/ invoir:r:rcl clr not lbr the rcompany.

14
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Notes to the financial statements for the year r-.ndledl ,on Dercetmber 31st, :2010)

2",L7. Interest-bearing loans

All loans are initially repofted by prime cost (nominal value), trl'hir:h assunted ias fair value of tht:r rersult of

the transaction, net of direct costs related to these loars; irnd drarrvn resources, Alter tfre initial

recognition the interest-bearing loans and other drawn funds iare subselquently valued by depreciation

value determined by applying the effective interest mellrorl, Dr:rpreciation value is calctllatr:d by

considering all types of fees, commisslons and other cost:; relirted to these loans, Profit anti iloss are

repofted in the Statement of comprehensive income as "finianr:iill incorn€:" or "financial co:;ts" c11uring the

cLeprer:iation period or when the liabilities are written off or redttced (l\o,te 2.22). Interest.bearing loans

are cliassified as current, except for such their part for which [:he company has uncondiUe6;11 light to
settle the liability for a term of more than 12 months as; of thr:r bialancel sheet date.

21.18. Income taxes

Income taxes are determined in accordance with the requir,:nt,::nts of the fi]ulgarian legislatic,r,' and in

prarticular the Corporate Income Taxation Act.

Deferred tax assets and liabilities are determined by using the balance sheet liability method on all

tempcrrary differences at the balance sheet date betwelen tl'te tarx ltia:;es ttf assets and liab lities and their
brook value for financial repofting purposes.

Deferred tax liabilities are recognized for all taxable tenrporary dififerettces.

Deferred tax assets are recognized for all deductible temporilrl'differc'nrces, carried fonruard unusr:d tax

2155s[5r afld unused tax losses, to the amount to which it is; prtlb;lble that the deductible l:emporary

clifferelnces, carried forward unused tax assets and unused liax oss;ets can be restored frclm tfter tiaxable

rrrofit.

lssets; and liabilities on deferred taxes are determined using the tax rates; erst mated for thr: period, when

the as;set will be restored or the liability will be reder:med, on the ,Srounds of tax percerntagr-':s ('rates)

being in force as of or after the balance sheet date, The applir:arDle rate rcf corporate tax pursuant to the

CorDorate Income Taxation Act for years 2009 and 2010, is 10'%r'

il-.Lg. Foreign currency transactions

l-rans3ctions in foreign currencies are recorded at the rate ruling at ther date of the transaction. lrlonetary

erssets; and liabilities denominated in foreign currencies are rc:translatr-'d ttt thr: rate of exchangt,t ruling at

the bzrlance sheet date, All differences are recognized in the litatt:ment o1'contprehensive income.

l-he Bulgarian Lev is fixed to the common European curren(l/' E:tJFLO at a rate BGN 1'9558:l '= EURO

1..00. The exchange rate as of 31 December 2010 for one UllD i:; I,zl-,t276'O BGN (2009 ' 1,36409(l UGN)'

15
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Notes to the financial statements for the year r:nded rcln Decermber 31't, :1010,

2,2O. Personnel income

Current income

Currerrt income of personnel in the form of remunerations, lrcrruses and s;ocial benefits (payablc' within
12 months after the end of period when the personnel hias; perfc,nmed activities or has fulflled the
necessary conditions) are reported as costs in the Statement,:lf Comprehensive Income in thrl;reriod
when the work is peformed or the requirements for receiving tlre payment are fulfilled, ilnd as current
liability atthe amount of their non-discountable value, Compzrny r:ontriLrutions due in regarrl to::rociial and
health insurance are reported as current cost and payable in non-di:;countable amount, together and in
the period of repofting the relevant income to which they relal.ecl,

As of the date of each financial statement the Company pedirrms varuation of the amount of rl:;timated
costs llor paid annual leave that will be paid as a result of not userrl riEfrt ,rf accumulat,ed leave. This
valuation includes the approximate estimate of costs for the renlunenations; and costs on the nrerndatory

srrcial iand health insurance, which the employers owes on thers,e inmornts"

fbyab/es to the staff upon retirement

In accordance with the Collective Labour Agreement, the Compan,l is obl ged to provide r::1:irement

benefits to its employees. Upon retirement, each employr-'r:r i:; entitled to receive an amoutrl:,, which
ranges from two to seven monthly gross salaries, depending c,n the number of years in selrvicer with the
Comperny,

Amounts repofted according to the estimated nominal value of lorthrcorninrg payments for the following
one year period are recognized as Costs on personnel in the Si'latclment of corrprehensive incomi:,

2.2L. Costs on loans

Costs rrn loans are reported as expenses for the period they rr:lfer to,

2.22, Financial Instruments

2.22.11. Financial Assets

The Company classifies its financial assets in the following ciltergories: '-loans [credits) and payables" and

"itssets available and for sale". Classification depends on the nitture and purpr>se of financial as';elts as of
the date of their acquisition. The management determines Ocnrpany'financierl assets clas:;ifical:ion as of
the date of their initial reporting in the balance sheet.

In gerreral the Company reports its financial assets in the balarrce sheet at the "date of tradinrtr" - the

date, on which it has undertaken commitment for purchasinq the relevanl. financial assets, All financial

assets are assessed by their fair value plus the direct costs on th,::rtransaction,

Financial assets are written off the Company balance sheet vrhen the rights for receiving cash resources

from these assets expire or are transferred and Company has trans;fr:rred essential part of ownership
risks and benefits on this asset to other legal entity (individual'). If the rcompany continu,es to l'told the
essential paft of risks and benefits associated with the owne:rshi;: on certain l:ransferred financiill assets,

it still reports the asset in its balance sheet, but also repott:l the:;ecured payable (lc,an) lor funds

received.

(7ed i ts a n d Re ce i va bles

Credi$ and receivables are non-derivative financial assets with fixed or ascertained payments, ',vhich are

not listed in active market, They are valued in the balance:;he,lt by their delpreciation value, t.ls;ing the

effective interest method, decreased with the devaluation. -l-hese 
a:;s;ets are included in the group of

t6
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Notes to the financiat statements for the year ended ,on Dercember 31"t, :2O1Cl

current assets if their maturity is within 12 months or within the cornpanll usual operational r:y'cle, and
the other - as non-current,

T'his group of financial assets includes: trade and other recr:ivables, cash and cash equivalents l'rom the
balanc;e sheet (Notes 2.lI and 2.I2). The interest income related to "r:redits and recei','zrbles" is

recognized on the basis of effective interest, except for the :;hort-tenm recei,rables, less tlran ili months,
for which recognition of such interest is ungrounded as inessr:lntiill an,i within the usual creldit conditions.
It is relported in the Statement of comprehensive income gpqi1ll' "l'ri1'131'11:ial inconre" item,

A,s of the date of each balance sheet the Company assesses if threre are event:s and circumstance:;, which
indicate for presence of objective proofs that require impairment of cr,:dits ;rnrl receivables.

I:inancial assets available and for sale

Financial assets available and for sale are non-derivative assrcts, which are acquired with this purpose or
are not classified in other group. Usually these are shares or participation in other comparnies, ;acquired

for investment purposes and included to non-current assets, unless the Cornpany intends to selll them
urithin the following 12 months and is actively searching a purchaser ('Notes 2,8 and 2.9).

Financial assets available and for sale are valued by:

- fair value - for companies with shares listed at a stock exchanr;tre. These assets fair value is determined
by applying the "buy" price from the last month as of the balernce sheet dat,e,

or as an exception

- cost of acquisition - for companies of closed type, for wfrich it i:; difficull: to find informaticn about
slmilar market transaction and due to the circumstance thall future existerce of these corrrp,anies is

connected with some uncertainties, so as to prepare reasonable elnough and grounded ong-term
assumptions for calculation of their shares fair value through ,cther altt:rnati've valuation methodr';.

Drividends on shares and participations, classified as financiai iessets a'vailable and for sale ilre recoglnized

and reported in the Statement of Comprehensive Income iruhr:n it is ascertained that Comgr,any has

obtained the right over these dividends.

Ctwned investments available and for sale are reviewed as o1'eirclt bal,ance sheet date in regard tr:, events
and circumstances occurred that indicate presence of objectiv'er ;:rroof:; for impairment of ceftain financial
asset or group of assets, They are devaluated if the book value i::r higher than the estimated reirnlrursable
amount, The value of the recognized impairment loss equals to the difference between the ar:,quisition

cost, decreased with payments and the reimbursable amoJnt that is considered to be equal to the
oresent value of the estimated foreseen future cash flows, cls;cr:runteld witlt c:urrent market intr,:rest rate
or income rare for similar financial assets.

2,22,2. Financial liabilities and equity instruments

The Company classifies debt instruments and equity instrunrernts eil[her as financial liabilities cr equity
depending on the nature and conditions in a contract with the relevant paftner in reliltion lir these
instrurnents,

fiina nc ia / lia bilitres

The financial liabilities include loans (credits), payables to suppliers and other partners, Initially'lhey are

recogrtized in the balance sheet by fair value, net of tran:;action dirr:ct costs, and further - by

depreciation value as per the effective interest method (Notes; ,1.L6 and 2.I'7).

l7
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3. Income from services

Loading and unloading income

Warehousing income

Other income

4. Cost of services offered

Personnel expenses

Expenses on materials

Expenses for external service

Depreciation expenses

Other expenses

incl. Supporting activities

5. Other operating income, net

Other operating income

Income from maintenance and repair of public govl'rnment
propeny

Rental income

Income from sales of assets

Surplus of assets

Other seruices

Fines and penalties received

Income from fixed tangible assets liquidation

2010

44 434

6 31.7

579

2010

20c|9

41 118

4 8,rs

1 0:i7

47 00fJ

2009

30 423

6 122

3 860

2 756

29 856

5 588

2 866

2 842

6229LJ

-- 43 190

3 238

2010

4L 2L4
3 991

2009

| 573

464

IIJ

5

135

4t

2 408

519

63

10

88

3B

1

of public govr:rnme:nt

use, mainten?flce dhd

16

1t 349

| 573

3 L27

Other costs

Costs for maintenance and repair
propercy

Provision for contract obligation on
repair of public state property

Book value of sold assets

Donations

Net other income

2 408

930

7

3 345

18

::_{zrgl=
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Notes to the financial statements for the'year ended on

Income of government grants

31't, :lo1ol

6.

2009

Income from Grants received for acquisition of tangible fixed
assets

Income from Grants received for operating activities

7. GeneralandAdministrativeExpenses

Costs on personnel

Costs for materials

Expenses on external services

incl, auditor's services

Depreciation expenses

Expenses for representation purposes

Other expenses

Legal expenses

Incl. Suppofting activities

I Costs on sales

Expenses on personnel

Adveftisement

Electricity, water, heating

Depreciation

9. Financial income

Interest income

Income from shares in other companies

Positive exchange rate differences

Profit of terminated participation in associated company

10. Financial costs

2

2010 2009

2 r78
312

331

11

91

2T

4I
23

2 56t
269

294

IO

139

34

62

2

2 996 3 361

169208

2010

tL4
29

7

2

2009

IT2
55

9

L52 L78

2009

88

t04
1

6

198

70

44

199

2010

3t2

2009

Costs on interest

t9

79 159
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Notes to the financial statements for the year ended on

Bank charges and commissions

Negative exchange rate differences

11. Taxes on profit

Tax costs

Main components of the tax cost are:

Current costs on taxes

Deferred taxes

Total tax costs

The applicable tax rates for years 2010 and 2009 are as follows;:

Profit (loss) before taxes

Tax rate - normative

Costs for taxes as per the applicable tax rate

Effect from costs not recognized for tax purposes

Costs on taxes

Effective rate of taxes on profit

Defened Tax Assets and Liabilities

As of 31 December 2010 and 2009, deferred tax liabilities, and

statement are as follows:

408 158

I0t.L7 o/o 18.93 o/o

tl"1r: ted tax effects in the income

31't, 2010)

4

22

22

29

105

:1010

555

(r47)

408

,4 011

I0o/o

40r

7

2LO

2009

194

_ (36) _
158

2009

7 770

l0o/o

177

__._ (1e)

2010

Deferred tax assets:

Impairment of Tangible
Fixed Assets

Impairment of receivables
(part not recognized for
fiY nr rrnnqpql

Accrual for Unused Paid
Leave, other payables to
individuals

Provisions for benefits
upon retirement

Provisions for payables

Tax loss

Totali
Deferred tax liabilities:
Revaluation of
Investments in Associates

- terminated participation

Difference between tax

Deferred tax assets/ (liabilities)

2010 2009

108

2,12

(2)

(150) __GqlD_
20

Deferred tax costs / (income)

2010 2009

54

4l

t43

7(

rzl,

AI1-

(72)

(4)

t43

23

r4?)

7

347 (:t3)



base and net book value
of tangible fixed assets

Total:

Total deferred tax
assets (liabilities), net

PORT VARNA EAID

Notes to the financial statements for the'year ended on $ecember 31st, 2010

(160) ___(aL2)_

ta7

/19

rl0 t6

L2, Properties, machinery and equipment/ Tangible Fixed ,AssBts

Machine
ry anrd

Equipme
nt

\/ehiclel
s

Other
assets

Expe
nses
for

acqul
sition

of
TIFA TOTAT

Revaluated value:

Balance as of December 31't,
2009
Acouired

Written off

Balance as of December 31't,
2010

Accum u lated deoreciation :

Balance as of December 31"t,
2009

Repofted during the year

For written off assets

Balance as of December 31tt,
2010

Book value as of December
3l't 2oog

Book value as of December
3l't 2010

35 037 v 970

Land and
buildings

653 467 r94 4472,t
179 319

47

1.2

7

(1311 6r.9

li4

832 35 309 I 21[l 872 63 45 286

306 20 6s8 6 209

2 27r 4it6

30

358

347

474 L2 4LO

o

30 573

16 948

_ jL 521!; _24L _63 L4713

has at its disposal
thousand EIGN for

book valub is formed by clecrein:;ing the
BGN) witt! the accumulated depreciation

500 27 773

52 40 2 Bzl9

tlg

As per permanent contract agreement with "Poft Infrastrudure" the Cornpany
government public property (buildings and equipment) amounting tq Itlt 27I
rendering poft related seruices and cargo handling,

Book value of assets provided as security on bank loans; (one 100-torrs r4obil-' cranes from the category
*'machinery, facilities, equipment') amounts to 5 206 thousands BGN.

13. Intangible Fixed Assets

The Intangible Fixed Assets include software products Their
acquisition costs of 153 thousand BGN (2009: 148 thousand
amounting to 133 thousand BGN (2009: 123 thousand BGN).

2l
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Notes to the financial statements for the'fearr enrdled rcrn Decermber 31't, il010

The annual depreciation of intangible fixed assets at the anrount of 31. thousand B{3N (,2009: 14

thousand BGN) is recognized in the Statement of Compreherrsiver Irrcnme as erlement of tl're general and
administrative costs.

L4, Investment property

Book value as of December 31't 2OO9

Acquired

Written off

Book value as of December 31"t 2O1O

Book value as of December 31't, 2OO9

Acquirrrd

Termination - recovered value

Profit after investment writing off

Book'value as of December 31't 2o1o

Spare parts

Auxiliary materials

590

s90

The investment properties book value is determinecl by inrCependent appraiser.

15. Investments in Associates

In 2010 company Devnya Cement S,T AD was terminated tisuLrje<:t olt activity being maintenan(:€r of pott
terminal for cement), in way of liquidation due to lacl< of' ecorl,cmic activity'" The participatiort of Port
Varna EAD at the amount of 260/o of the capital of Devrrya Cemelnt Si,T, has cost value of 390 thousand
BGN and repofting value as of the date of company terrminzrtiorr - zl80 thousand BGN. The in'vestment
recovered in cash amount is 414 thousand BGN (as per the liquirJal.ion balance sheet) and the repofted
profit is 6 thousand BGN, presented as Financial income in the iStatement of comprehensive income,

408

(4r4)

6

16. Financial assets on disposal and for sale

The Company owns 8.90/o of the share capital of Oil tank:ing Bulgaria l\,D.

Oiltanking Bulgaria AD is a joint-stock company with subject of err:tivity: construction and d,evelc,pment of
independent terminals, receiving, storing, allocation, pror:ess;irrg and maintenance of liquid chemical
products. The Company operates a terminal for sulphr.rr acid locaterd in De'vnya, Industrial zlne, Pott

Varna West.

Oiltanking Bulgaria AD is a subsidiary of the German Oi tarnking CimbH thiat operates more than 70

terminals for liquid chemical products in the biggest interrratitrnal ports. As the shares of Oiltanking
Bulgaria AD are not listed at the exchange stock and it is not po:;sibl:rto deterrmine their f,air valrue as of
December 31" 2010, the participation is valued by cost of ar:quistion.

In 2010 the realized financial income in the form of dividendsr lirr 20109 amounts to 104 thous;and BGN

Q009:70 thousand BGN).

17. Inventories

2010 2009

1 928

787

1 884

678

22
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Notes to the financial statements for the year ended on

Main materials

Fuels and lubricants

Other

Total Inventories

18. Trade a d other Receivables

Trade receivables

Taxes for reimbursement

Couft and awarded receivables

Prepayments

Other receivables

Impa irment of receivables

Total trade and other receivables

31't, 2010,

382

389

3

354

373

4

3 489 :r 293

2010

5 344

695

576

87

159

6 861 t5 576

1 080 (700)
5 781 !f 876

Receivables from clients are interest-free and 4 470 thousand BGN in Bulgarian levs (2009: 4 091
thousand BGN), in Euro - 874 thousand BGN (2009: 1 788 thousand U,GN

Usually the Company agrees with its clients 30 days term of
sales.

related to receivallles from

The Company has determined a standard crediting period of 90 Delay after this; term is

considered by the Company as indicator of impairment. The ma assesses the col|::rlion by
analyzing the client exposure/ the possibilities for paying off and makes
repofting.

decision regarding irrpairment

Age structure of regular (not in maturity) trade receivables, is the fol ng:

20,10 2009

2009

5 879

327

r32
60

178

up to 30 days

from 31 to 90 days

Total

Age structure of overdue devalued trade receivables is as follows:

from 91 to 180 days

from 181 days to 365

fromlto2years

3:t07

t]98

4 005

2A'70

3 t27

1111

4238

2009

617

520

380

352

:lt2

it70

z)



more than 2 years

Total

Changes in impairment of receivables

Balance as of December 31't 2009
Reported during the year

Restored impairment

Impairment, net
Written off receivables

Balance as of December 31't 2O1O

19. Cash and cash equivalents

Cash on Hand

Cash at Bank in Current Accounts

Cash at Bank in Short-term Deoosit Accounts

- in USD

Notes to the financial statements for the year ended on {ecember 31"t, il0l0

.+05

-----llir3e
r24

L 64t

Impairment
of

receivables
from clients

Impairment
of other

receivables "lfotal

616
205

(2s8)

(s3)
(28)

53s

700
689

__._ (281)

408
(28)

1 080

2010

26

6 99s

2 347

2009

27

2 296

1 536

:3 859
Incl,:

- in BGN - 4 323 thousand BGN

- in Euro - 2 577 thousand Euro = 5 040 thousilnd BC|N

- 3 thousand USD = 5 thousand BGN

Short-term deposits are in foreign currency - Euro, with fixed intt:rest rates.

20, Equity

As of December 3l't 2010 the registered and paid in capital o1'the Conrpairy consists of 8 493 5,/lL shares

of nominal value of 1 BGN each.

In 2010 the Company allocates the 2009 profit, at the amount of 1 861 tfrousand BGN, accordinrS to the
Rules and Art,18, item 2 of RCM Ns 324130.L2.2009 as follow:;:

- dividends - 1 160 thousand BGN,

- Company provisions - 701 thousand BGN.

Reserves

As of December 31", 2010 they include:

aA



PORT VARNA EA

Notes to the financial statements for the yearr on December 31't, :lo:LOr

legal reserves - at the amount of 1707 thousand B(iiltl 2:1109): 1 545 tlrousand BGN,), f'crmed form
allocation of orofit and include as whole the amounls Rq;erves Fund;

nd BGN (2009: 6 300 thou:;anrl BGN),- additional reserves - at the amount of 6 839
formed from allocation of orofit,

Revaluation provision

The revaluation provision at the amountof 4 676 thousancl (2009: 4 679 thousand BGN), is;formed
from the positive difference between the book value of
property and their fair values as of the date of their

ies;, nrachinery, equipment and irvestment
tir:'n, The effect of deferred taxcrs; on the

revaluation provision is expressed as temporary difference tax and brook values of fi>:erl tanqible
assets and therefore taxes on profit are not charged on the
11)

of the revaluation prov sicn. (Note

2L Long-term bank loans

In years 2005 and 2008 the Company enters into bank loarr acts for purchasing of fixr:d ilssets -
two 100-tons mobile cranes for cargo handling. Loans
installments and interest on the decreasing balance,

The conditions of long-term bank loans received are the

is Euro. Paying off is effr:ctecl in equal

Year of Bank
drawing 31.12.2010 31.12.200

Ilnteresl! o/o I'erm lbr
payiing off

one month '22.04.20t0

ELJRIBOR -F 2,20
o/o extra P:llo orT

three-month 15 10,2013
ELIRIBOR -r 1,45
o/o extra

2005 ING Bank

2OOE SG

Expressbank
2 923 3 gli;

Balance 2923 4 
"21-

The debt for a period of more than a year is reported as g-1tenn one, counted after Decernber 3l't
2010; is amounts to 1 891 thousand BGN. (2009: 2 923
of 1 032 thousand BGN (2009: 1 292 thousand BGN),

B{31,.|); and short-term - at l:h,r amount

Special pledge, at the amount of 5 206 thousand BGN, on
loans, is established on behalf of bank-creditors, (Note 12)

22, Government Grants

Balance at December 31, 2009

Received

Recognized as Income

Balance at December 31, 2010

rnobiler crane and for securinr; th,e above

The book value of government grants is the fair value of of assets, subject of depreciation,
(machinery, and equipment) received by Pott Varna, and
+L^^^ ^^^^+^Lt tcstr d>5cL>,

13

1

L2

25

wlth the accumulated clerrrer:iation of
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Notes to the financial statements for the year endedl on DecLrmber 31st, :20:l0l

23. Payables for benefits upon retirement

Balance as of December 31't 2009

Recognized costs on activity (as Personnel Expenses)

Accrued Provisions for 2010

Balance as of December 31't 2o1o

24. Trade and other payables

Payables on personnel

Payables for social insurance

Trade payables

Payables on guarantees

Government donations for working capital

Payables to budget

Other payables

Total Other Current Liabilities 3 86r. :r'126

447
(420)

381

408

2r01t0 20t09

17t;2

615

.1 0412

7e,2

r,l7
159

,.1

2 305

686

287

lJv

129

158

2

Staff and social insurance payables include an accrual for unused paid lelaver, As of Decernbr:r:11, 2010

the accrual for unused paid leave is BGN 156 thousand (2009: BGN l5cl2 tftousand).

The book value of government grants for working capital i:; thr: cosl[ of spare parts with sprecial use. The

spare;rarts are part of a grant of machinery and equipment received by Port Varna. They can be used

for maintenance and repair only of this specific machinerv and equiprnent, The recognition of the
government grant as income is to the extent of the amount of :sptare pafts lseld in 2010,

- In this financial statement the short-term paft ol' ther long-term bank loans is pt'e;ented as

independent article in the front side of the Balanr:e SlTeell 10321 thousand BGN (2l0ll9: 1292
thousand BGN,

25, Provisions

Company reports provision under the contract for use, ma ntenance and repair of public statet property

on the basis of cargoes processed and passengers passed, iat the arnount of 1 428 thousand BGI'I (2009:

o BGN),

26. Transactions with related pafties

The related parties of the Company, as defined by IAS 24 - "Relatecl parties", are Devnya Cernent S.T.

AD (Note 15) and the members of the Board of Directors.

During the year Devnya Cement S.T. AD was liquidated duerl:o lack o1'economic activity, As result of this

company termination Poft Varna received 414 thousand l3(;t\l and repor[ed profit at thel amcunt of 6

thousand BGN,

As of the date of these financial statements the company h,as; no re,:eivable's from the entity lirluidated
(2009: 0 BGN).

The accrued payments to management (Board of Directors) rr 2i010 amount to BGN 88 thou:;anrl (2009:

94 thousand BGN),

zo
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Notes to the financial statements for the year endlred on De,cember 31't, 201'0

27, Commitments and Contingencies

As of December 31, 2010, the Company is a defendant in la'wsttil; ancl the total amount of clain'rs; is BGN

1 thousand (2009: BGN 46 thousand). The management of the contpany 1[in<Js impossible to predict the

final court resolution because of the particularities of the legal prrocerlures'

28. Financial risk management

ln the course of the usual business the company

unreasonable focus on certain risk.

Fi na ncia I i n stru m ents ca tegones 
"

Financial assets
On disposal and for sale

Trade receivables

Surplus Profit tax Paid

Cash and cash equivalents

Total

Financial liabilities
Bank loans

Trade and other PaYables

Payables for Profit tax

TotaN

Company's activity is subject of the risk

bearing assets and interest-related liabili

the management of these ri:l<s is summarized br:lc'w'

fluctuation in intr:rest rates to llhe level, where the interest-

may be changeld in rergard lo interest levels in rlil'Ferent time

2010 2009

169

5 781

9 368

15 3L8

2 923
3 861

363

9 l3cl7

169

5 876
',12

3 8lt9

4 215
3 7:26

7 L47

Risk rnanagement is carried out resularlv bv the manasernenlc of tlrerrrml]i1ti5":1:'1":?,il?:r"Ifl:
5:'irffiiT'$H:? ffid;;,;i:;j.it"r'nu' uJoptei rnain prirrcide:; ror seneral manasernent or thtr

.r,.-..^ Fav -anrnamanl- r'f differeni
financial risk, which are the basis for of specific proc,3dur(:s for managemenl: <tf different

specific risks, such as currency, price, i

non-derivative instru ments'

The policy that the management applies

Interest risk

credit anrl liquridify risk, as well as for the rir:;ll in using

and degree,
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Notes to the financial statements for the year enrded on December 31"t, 201l)

Main financial liabilities of the company consist of short-term interest-frt'ee trade payables arnrl interest-
bearing loans (Note 21),

Loans are agreed with floating rate, formed through fixed extra: .1,45 points above the threre-month
EURIBOR, therefore the company is exposed to potential risk of chzrnge ifr market interest raterl. The risk
of possible changes in interest rates of the three-month EURIBOR is insighificant for the comprany,

Liquidity risk

The Company's exposure to liquidity risk - for unconditional paying off all payab,les on their
maturity, is not significant, The Company m gnificantl cash llalancer; and its policy is tcl finance
both its working capital requirements and experrditure from accumulated profit, generating
sufficient incoming cash flows.

As of December 31" the maturity structure of company financial lialbilities ba:sed on agreed uncli:;counted
payments is as presented below:

Year ending on December 31"t, 2O1O

Company's financial assets
interest (Note 19).

Financial assets
Financial assets on disoosal and for

sale
Trade receivables

Cash and cash equivalents
Total

Financial liabilities
Bank loans
Trade and other payables

Payables for profit tax
Total

Year ending on December 31st 2OO9

Financial assets

On disposal and for sale
Trade receivables
Surplus profit tax paid

Cash and cash equivalents

include mainly interest-free recr:i'yables an( short-term deposits lt'ith fixed

On <3
request months

169

3 949 915
9 368

2 908

On

request

169

4 368

3 8s9

3-r2:.

rnonths

4t58

< 3 3-r2
months nnonths

777
72

258 774
186 6+0

363

28

347

1-5

year

449

'Total

169

5 781

9 368

:[5 3tl[8

1 891
727

2 9',7_3

3 861

363

7 I,N'7

1-5
year 'Iotal

169

5 876
'7,2

3 8:i9

384
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Notes to the financial statements for the yeat ended on pecember 31't, 201(t

Total

Financial liabilities
Bank loans
Trade and other payables

37 December 2O7O

Financial assets
Financial assets on disposal and

for sale
Trade and other receivables
Cash and cash equivalents

Total

Financial liabilities
Bank loans
Trade and other payables

Total

3l Decemher 2009

Financial assets
Financial assets on disposal and

for sale

Trade and other receivables
Cash and cash equivalents

Total

5 040

5 040

2 923

2923 4 224

in EIGN

thpusiand

169

5 781

4 323

___ lLo 
"273

ti39
64

9 807

3 438

2 923
215

4 ,t-1.5

:t -,t21-6
453

9

Total 7 9'4.r

Currency risk

Company carries out purchases, sales and borrows loan mainly in Eurqr, As the foreign exchange rate

BGN/ Euro is fixed to 1.95583, the currency risk arising from companf's liuro positions is, rr:duced to
minimum, Company's transactions in other foreign currencies arer ini;ignificant comparerl with total
number of transaction. Presently company has no practice of hed$ing the exposut'e ol' currency
transactions,

Assets and liabilities denominated in Bulgarian levs and forerign currr:nc!, (currency structure: of financial

assets and liabilities), are presented below:

in tUSD

in tlGN
thousand

in EUR,

in BGN
thousand

'fotal
in BGttl

thousancl

169

5 781

9 368

1$ 31{||

2 92.1

4 22,+

in USD
in BGN

thousand

in EA'R'
in BGN

thousand
in EIGN

thpusand

169
5 948
1 648

::)_7'76s

To'tall
in BGttll

thousandl

l6r)
5 9)4i:l

3 fr5l;)

I 8075

Financial liabilities
Bank loans

v t41l

4 2'.[;
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Trade and other payables - 3 726
Total _

3 72tt

v 9,41t

Credit risk

Credit risk is mainly the risk that company clients shall not Lre able to pay d r,uithin the
usually agreed terms, the amounts due nelated to trade rer:eivables. l[he :nteld in the
Repoft on the financial position net after deduction of innpainnr-.nt acc n<i doubtful
receivables.

The company has minimized the credit risk as the management apfrrlies good policy re'garding the
collection of receivables from clients and the other receivatrlels, and in {lddition the company rnaintains
significant in size ready assets,

Market risk

The Company's exposure to commodity price risk arises prinarily frorn tfje variability in the p,rir::els of fuel
- diesel, black oil and gas oil - which it consumes at high rates in lhe ,course of its budn,ess, The
Company does not have a policy to hedge its commodity price risk expos{re.

Equity management

Company manages its equity in order to continue its functioning as gtoinil concern/ to maintairr ()ptimum
equity structure and continuously to improve its activity financial indicafors despite the chanr:les in the
economic conditions

Company monitors its equity through the following indicators

2010

3 603

25 322
-l-

2009

Company regularly monitors its security and equity structure on the basij; of the indebtednesrs ratio, The
table below provides the indebtedness ratios on the basis of equity structrlrre as of December ,31s':

r 602

22 879

Net profit

Total equity

India tors for fi na ncia / structure/ i ndebtedness

Total assets / Equity

Equity / Drawn equity - liabilities

Loans / Trade and other current payables

Cash and cash equivalents / Drawn equity

20 10 2009

1,36

2,82

0,69

I,04

1,37

2,72

1,13

0,46

Notes to the financiat statements for the year ended on pecember 31"t, 20,1t0
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Notes to the financial

29. Events after the

There are no new events after
disclosure in these financial

Sheet date

end of the repor@d
ts.

F 011
I

i

I

I

Itnur
i

I

ber 31$, 2010

correction o[ additional


